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DISCLAIMER:  All information contained in this document has been provided by the subject company to Generational Equity and while believed to be correct has not been verified.  Accord-

ingly, Generational Equity makes no representations or warranties as to the accuracy and truthfulness of such information.  The recipient hereof acknowledges that Generational Equity shall not 

be liable for any loss or injury suffered by said recipient in any way connected to the delivery by Generational Equity of this document.  At all times Generational Equity and its affiliate network 

members is an agent for the seller and not for the buyer.  Generational Equity’s fees are paid by the seller. 

Est. 2018 Sales: $1,800,000               |               Est. 2018 EBITDA: $551,000 

The Company specializes in manufacturing complicated and sophisticated mounting kits, quarter-turn valve 

locking devices, mechanical handle actuators, stem extensions, specialty brackets, and other custom 

components for a broad spectrum of industries. Approximately 60% of revenue comes from standard/spec 

products, 40% from custom-designed solutions. The Company operates through five major internal profit 

centers: design and manufacture of quarter-turn automation hardware (80% of 2017 revenue), proprietary 

Switchlink mechanical handle actuators (5%), RetroLok locking devices (5%), valve stem extensions (5%), 

and tandem Switch Linkage (5%). Due to the Company's industry expertise and fabrication capabilities, 

during 2017, the Company sold approximately 12,000 quarter-turn automation hardware units.  

The Company targets petrochemical, oil and gas, food, pharmaceutical, and other market segments both 

domestically (86% of 2017 revenue) and internationally (14%). The Company maintains a base of 

approximately 120 customers (80 active), and over 90% of revenue comes from recurring active customer 

orders. The Company’s established customer base is a strong asset that contributes to stability, and presents 

opportunities for continued revenue growth.     

The Company was founded in 1989 as a C-Corporation; the Company does not have any special statuses or 

minority designations. The employs 17 full-time personnel, including its shareholder. The Company also 

utilizes three part-time employees on a per demand basis. Operations are housed from a 12,500 square foot 

facility, which is utilized for office, fabrication, and warehouse purposes. The facility is leased from the 

shareholder above the market rate, and can accommodate significantly higher revenues without any major 

facility improvements or capital equipment expenditures.     

For more information, please sign the Confidentiality Agreement 

Strong Customer Relationships 

The Company has strong ties to its clients due to its industry expertise and excellent customer 

service. Specifically, the Company’s database includes approximately 120 customers. 

Further, due to its reputation, long-term presence in the industry, and broad in-house 

capabilities, the Company’s recurring account retention rate exceeds 90%.   

Qualifications 

The Company’s structure, manufacturing capabilities, design expertise, strategic geographic 

location, prompt delivery capability, and integrated management systems are designed to 

provide clients with interdisciplinary and sophisticated contract production solutions. Orders 

range from under $100 to over $50,000.  

Historical Growth & Improving Base Year Performance 

Revenue increased from $1.6 million in 2015 to nearly $1.8 million in 2017, a historical 

CAGR of 5.0%. Additionally, the Company’s revenue is projected to reach $1.8 million in 

2018. The Company’s adjusted EBITDA, a key indicator of financial performance, is 

projected to reach $551,000 (30.6% of sales) in 2018.  

Recast Historical and Pro Forma Statement of Income ($000) 

  Historical Est. Projected 

  2015 2016 2017 2018 2019 2020 2021 2022 2023 

Sales 1,590 1,747 1,754 1,800 2,000 2,200 2,400 2,600 2,800 

% Growth -- 9.9% 0.4% 2.6% 11.1% 10.0% 9.1% 8.3% 7.7% 

Gross Profit 1,354 1,513 1,509 1,548 1,720 1,892 2,064 2,236 2,408 

% of Sales 85.2% 86.6% 86.0% 86.0% 86.0% 86.0% 86.0% 86.0% 86.0% 

EBIT 400 512 454 546 623 702 776 854 929 

% of Sales 25.2% 29.3% 25.9% 30.3% 31.2% 31.9% 32.3% 32.8% 33.2% 

EBITDA 400 512 454 551 632 713 792 874 955 

% of Sales 25.2% 29.3% 25.9% 30.6% 31.6% 32.4% 33.0% 33.6% 34.1% 
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