
 

  
Leading Designer of Affordable and  

High-Quality Women’s Clothing 
Three Locations: Eastern, Western, and Central US 

                                                              
Est. 2018 Revenue:  $22.3 MM                                     Recast EBITDA:  $735 M   

 
 Superior Name and Reputation:  In business since 2003, the Subject has built substantial goodwill by 

providing quality products and excellent customer service. Management credits reputation and established 
strong customer and vendor relationships as the two most critical factors contributing to the Company’s 
historical success. As such, my Client enjoys a clientele base of 25 active accounts with a 98% rate of repeat 
business. 

 Blue Chip and Key Customer Relationships: The Company has a customer base that includes blue-chip and 
well-known club, department, big-box, and discount retailers, such as Costco, Dillard’s, Stein Mart, Blair, 
Target, JC Penney, BJ Warehouse, Amazon, Bass Pro Shops, Von Maur, Ross, and Stitch Fix for example. 

 Strong Supplier Relationships: My Client has a diverse supplier base consisting of over 20 providers in order 
to control costs and ensure products ordered are manufactured and delivered on time and at the Company’s 
quality expectations. My Client has a solid base of overseas and domestic suppliers that allows it to fill test 
orders quickly using the domestic sources, and when the time comes be able to deliver the same goods in much 
larger quantities, at a sharper price from overseas suppliers. This speed to market gives my Client a significant 
advantage over other suppliers.   

 Proprietary Expertise: In addition to the principal’s extensive industry experience, many key employees have 
significant industry and product knowledge. The Company has built a strong team of professionals from the 
apparel industry that is focused on delivering value to its customers that is second to none. This wealth of 
experience and expertise provides the Subject with a significant intangible asset and advantage over many 
competitors.  

 Diversified Markets: The Company sells its products across the United States and internationally, such as 
Australia, Canada, Mexico, France, Japan, Korea, Spain, Taiwan, United Kingdom, and South America. Also, 
customers range from club, discount, and department stores to online, large chains, and big-box retailers. 
Additionally, my Client designs women’s clothing for all middle and upper income women, as well as offers 
maternity clothing. 

 Audited Financial Statements:  The Company’s financial statements are audited by an outside accounting firm. 
The use of an outside accounting firm to audit my client’s financial statements provides greater assurance to the 
accuracy and credibility of the historical financial performance. 

 
For additional information regarding Client #61843-DH, please execute and return the attached  
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 Leading Designer of Affordable and High-Quality Women’s Clothing 

Three Locations: Eastern, Western, and Central US 

The Subject is a leading designer of affordable and high-quality women’s clothing under its individual own brands or 
for an exclusive brand of the retailer. The target consumer is middle and upper income women who love style but also 
value comfort. My Client’s talented design team focuses on creating unique, fashion forward, and versatile clothing. 
Each piece in the collection combines the Company’s passion for providing the highest quality, luxe knits with bold 
and timeless designs to help build a wardrobe that reflects an individual’s personal style.    

The designer clothing are made in the United States, Guatemala, and Asia via a diverse contract manufacturer network. 
For quick test order, my Client utilizes its domestic network of contract manufacturers, but for traditional 
orders, the Company utilizes its international manufacturers in order to provide cost savings. 

The Subject has a proven history of success with branding, an in-house design staff with extensive print and garment 
design capabilities, and a strong management team to execute the brand from concept to in-store delivery. 
Additionally, all of the Company’s factories are inspected annually to ensure human rights compliance, are expertise in 
multi-processed styles, and have a lead time of approximately two to five months. 

Historically, the decline in revenue was due to a major customer filing bankruptcy protection. However, management 
has stabilized the decline and conservatively projects a flat year for 2018 and growth forward during the pro forma. 
Given the critical mass in revenue, strong customer and vendor relationship, and exceptional designer team; this is an 
excellent opportunity for a platform acquisition, a restructure of the business to immediately improve profit margins, 
and/or add-on to an existing business to gain economies of scale in both cost and operating expenses while removing 
redundant overhead. Additionally, my Client is amenable to contingent soft structure, retaining equity, and providing 
transition assistance to new management. 
   

Recast Historical and Pro Forma Statement of Income(a) 

For the Fiscal Years Ended December 31 
($000) 

  Historical  Est.  Projected 

  2015  2016  2017  2018  2019  2020 
       

Sales 48,757 24,958 19,826 22,250 23,400 24,600 

% Growth -- -48.8% -20.6% 12.2% 5.2% 5.1% 

Gross Profit 8,828 5,268 4,129 5,006 5,277 5,560 

% of Sales 18.1% 21.1% 20.8% 22.5% 22.6% 22.6% 

EBIT  2,447 (182) (651) 715 801 892 

% of Sales 5.0% -0.7% -3.3% 3.2% 3.4% 3.6% 

EBITDA  2,544 (79) (560) 735 824 917 

% of Sales 5.2% -0.3% -3.3% 3.3% 3.5% 3.7% 

Owners’ Cash Flow 2,777 159 (314) 980 1,069 1,162 

% of Sales 5.7% 0.6% -1.6% 4.4% 4.6% 4.7% 
 

Adjusted Balance Sheet (b)

As of December 31, 2017 
($000) 

 

 Current Assets 2,016  Current Liabilities 1,524  

 Net Fixed Assets 180  Non-Current Liabilities --  

 Other Assets 66  Equity 738  

 Total Assets 2,262  Total Liability & Equity 2,262  
      

 
 

DISCLAIMER: All information contained in this document has been provided by the subject company. While Generational Equity (GE) believes the information to 
be correct, GE has not verified the information. Accordingly, GE makes no representations or warranties as to the accuracy and truthfulness of such information. 
The recipient hereof acknowledges that GE shall not be liable for any loss or injury suffered by said recipient in any way connected to the delivery by GE of this 
document. At all times, GE and its affiliate network members is an agent for the seller and not for the buyer. GE’s fees are paid by the seller.  
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